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PARSONS LETTERS READ
N SUGAR TRUST TRIAL

Wrote to H. 0. Havemeyer as to
How to Keep Rival Plant
“Qut of Competition.”

“NURSE THE THING ALONG”

Suggested Accepting Payment
of Loan on Plant and "‘Getting
Kissel Out of It,"" as He
Did Not Trust Him.

Lettirs el passed between John E.
["arsons counsel for the American
Eugar I« ng Company, and the late 1L
. Havemey president, dealing with
tha loun of o to Adolph Segal, wers
brought to lzht yesterday upon demand
by the government, after they had been
withheld for vears on the ground of
heing privileged matter Henry A Wise,
U'nited States Attorney, offered them In
evidence at the trial of John E. Parsons,
Washington B. Thomas 1 the other
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As a matter of recopd
nor any other attorney
knew what those letters
s#l for the American Bugar
pany refused to surrender the
grand jury investigation which led to the
indictment, and the plea of privilege kept

the secrecy of the correspondence untll
yeaterday

A lively debate over the matter Was eX-
pected Delancey Nicoll and the other

coungel for the defence made no objectio
however, when Mr. Wise called for t
production of those letters. Durlng infor
mal discussions with Judge Hand abe th
admissibility of thea letters, the govern
ment had pointed to a number of decislons
holding that when counsel for a corpora-
tinn was alse a director of that corpora-

(0]

tlon his eammunieations lost the characiar
of being privileged, Mr. Parsons was not
onlv counsel, but alse & director of
American SBugar Refining it
time .

The reading of Mr Parsonss
H 0O Havemeyver created an
akin to surprise. The letters were

the
Company tha
letteras (0

impression

by the aged lawyer elght Years ago,
the midst of the entanglements that Te-
gulted from the Segal loan

To Keep Refinery Closed.

In his opening address to the jury Mr
Wise sald that after the Inan had hesn
mads to Ssgal at the close of 1W3 the
American Sugar Refining Company, as the

lender, was In possession of all the collnt-
eral on which Begal could posslbly obtaln
& loan, and that there seemed to be suf-
flclant assurancs that he eould not repay
it on June 15, the option day, although
the loan did not expire until Oetol
whan thsa sugar geason Was over and tha
opening of a new refinery Was diffienit.
Now, he eaid, ha prodnced the Parsons
lettars In an esndeavor to show how anx-
inug the Amarjran Bugar Company was to
kesp the refinsry in Fhiladelphia clased.
at least until fall, {f not indefinitaly

All of the lstters written by Mr. Par-
gons. which the government seemed to
onsider as highly important, were signed
own handwriting The frst ona
sad was to H, 0. Havemeyer and hore
dats of May 31, 180, Tt sald:
return the note from Mr. Kissel
gal's letter ton him

Ao not think that any papers can ba
r v which would insure the refinery be-
g kept closad until October 1. 1f to put
t in running order completa to start will
tike such a length of time as will meas-
irablvy accomplish the purposs of keeping

n his

1 and

e

out of compeMtion for this season,
think that it {5 better to accept repayment
of the lean on June 15 the interest heing

paid up to October 1
This i= a matter about which Mr. Kissa
should be very careful how he writes, and
I ase should he sav that he will not
epayvment of the loar It mav
that Sexal ceannot put himself In
A refusal {s the

caslly »
shape to make a tender
equivalent of a tender

1 think that Mr. Kissel
saving that his parties do not care to divide
the transaction, or, upon payment of a
partial amount. to release ANy of the se-

should answer,

curtty; that If Mr. 8egal wikhes tn negotis
ate in vespect of the other maitters mean-
tioned in hi® note, he must come here; that
it will he necessary for him to see M
Wissel, The polley 15, nurse the thing along
without 1 hreak as Jong as possihle

Fo this Mr Havemeyver answered, under
the sames date, as follows

I think the best way Is to refer Mr. Kis-

scl to vou, which I have done

Mr. Kisusl 1& not been authorized to
refuse the payvment of any loan: Segal's
Istter reads that way, but it j& unauthor-
fred. You will have to watch the matter
very carefully, and look out for Kisse]

The next letter read by Mr. Wise was
again from Mr. Parsons to Mr. Havemeyer,
dated June 1904, which sald:

Kissel thinks that Segal! has, or thinks
that he has, an opportunity to sell out;
that If he does sell the irchasers would
wish to pay off the loan } told Kizsell that
he must not refuse—simply =ay that if a
time were fixed wher a tender Is to bhe

+ he would meantime learn from his
¥ ipals what their Instructions are

Kisseil says further that Sezal tried to
sell to Jarvie, that Jarvie offered him
£2.000,000, and that Arbuckle went through

the tefinery. My only concern ig that with
the Wall Street deas which Kisse! seems 1o

nnmrluiﬂ. he may Involve the transaection
by scme wrong movemsnt Rather than
run any s=uch riek, It may be better if a
tender s absolutely made to accept |t 1
think so. 1 think, however, that the time
shonld be shoved along as far as can safely
be done ’

Says Segal Is Squirming.

What the situation was about the middle

of Jure, 1904, when Segal could avall him-
gelf of the option to pay off the loan the
government tried to show by the following
letter from Mr. Parsons to H. O, Have
mever, dated June 17 of that vear

Begal is squirming His lawyer came 1o

Ere Mo vest ny I have & letter fro

to-day. Tt ka to me doubitful whe
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mea to say that If made vou will »
in order that he can be free then to sell
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' Sepal should stand hy the iransaction
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Joseph Auerbach was retained by Begal WIFE
as counsel in the matter, and all the fol- M FARLAND FEAHED
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